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IN THE SUPREME COURT OF INDIA
CIVIL ORIGINAL JURISDICTION

LA No. 117348 of 2026
IN

Wit Pelition (Civil) No. 188 of 2004

in the Matter of ©

M/S RAIGANS CONSUMER FORUM ... Petitioner
Versus

UNION OF INDIA & ORS. .... Respondents

ADDITIONAL AFFIDAVIT BY THE COMMITTEE -
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» A %//Mohan Bedi, S/o Shri Sadhu Ram Bedi, aged about 75 vears,

f-«i_____,ﬁ:““ O/o Committee-GFIL Flat No. 1065/1, Sector-39 B, Chandigarh, do

hereby solemnly affirm and state as under:-

1. That | am one of the members of the Committee appointed by the
Hon'ble Supreme Court on 19.8.2004 and reconstituted by the
Hon'ble High Court of Delhi on 20.12.2016 under directions of
Hon'ble Supreme Court. | am duly authorised and being fully

competent and fully conversant with the facts and circumstances

of the case, | am competent to swear this affidavit.



That the applicant Shri H. K. Sinha filed an ILA. No. 117348 of
2026 to which the Commiittee filed reply along with some of the
record of the company Golden Forest India Limited obtained from
Registrar of Companies was placed on record by the Committee.
Thereafter the applicant filed rejoinder and raised suspicion on
the record filed by the Committee on the basis of the information
received from Registrar of Company under RTI.

In order to remove any doubt and to make the fact straight the
Commitiee would like o file some additional documents to prove
the authenticity of the document filed along with the reply of the
Committee. Copies of the documents are annexed as
ANNEXURE A-1 — Copy of the relevant pages of despatch
register of Provisional Liquidator.

ANNEXURE A-2 —~ Copy of forwarded letters received from
Registrar of companies.

ANNEXURE A-3 - Copy of status report submitted by
Provisional Liquidator before the Hon'ble Court in T.C. (¢) 63 of
2003.

ANNEXURE A-4 — Copy of application for directions by the
Provisional Liquidator Appointed by Punjab & Haryana High
Court before this Hon'ble Court in 1A No. 1 of 2004 in 7.C. (c) 63
of 2003.
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VERIFICATION:-

|, the deponent above named, do hereby verify and state that
the contents of paragraph 1 to 2 of this affidavit are true to my
knowledge derived from the records of the case and no part of it is
false and nothing material has been concealed there from.

Verified by me at on this the 23 ™ day of October, 2026.
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AN EXURE-AD
1%

IN THE HON’BLE SUPREME COURT OF !ND[AVA',‘J' NEW DELHI

CIVIL ORIGINAL JURISDICTION '

T.C. (Civil) No. 63 of 2003

IN "HE: MATTER OF i

National Investor Forum (Regd.) ‘Petitioner
Vs
Golden Forests (India) Ltd e Respondent

STATUS REPORT BY THE PROVISIONAL LIQUIDATOR.

MOST RESPECTFULLY SHOWETH

-

—

.

The present matter ml?d National Investors Forum v. Golden Forests (India) Ltd.
bearing Company Pasron No 60 of 2001 was filed in the Hon'ble High Court Of
PPunjab and Haryana praying for liquidation of Golden Forests (India) Ltd. The
Hon'ble Compaﬁy Judge vide order dated 18.6.2003 directed that all pfopgnies
Of the coimpany sltiall be managed, controlled, regulated by the provisional
I quidator, wha shall have power to sell the moveable and immo;/ahle property.
Vide order dated 20 8 2003, | R.N Aggarwal, Retired Chféf'Justic‘e, Delhi High

Court, was appointed the Provisional Liquidator.,

That the above matter has been transferred to this,Hoh‘bie,Court vide order
cated 12.9.2002. in the matter of Securitiés-fénd Exchéng‘e%ofard of India Vs by
Golden Forests (India) L.td. & Anr being_Transfer_P‘e:tition:‘Nd,.‘ 696 of 2002. The
same has been numbered as T.C. (éivil) No. 63 of 2003.

A Pt e
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That this Hon'ble Court vide order dated 12.9.2003 has held that:-

“If different Courts entertain different proceedings touching "this very company
the possibility of different orders being passed can not be avoided It is,

therefore, directed that all the proceedmgs referrecj to in Anpexure —P 3 shall

Bt R S

also be called for and tagged wuth the above mentloned wrlt pet|t|on for being

e [ UIRE S

take-. up for hearing by this court.” . e

T

That both prior to and;‘dbsequent to the above ordellf, t.hgpro‘visiona! liquidator
has moved various applications before the High Cour at C.h.a‘r"téligarh seeking
directions on issUes that have come to the notice of the provisional liquidator.
However, vide order dated 9.10.2003 the High Court at Chandigarh held “In view
of the order of the Supreme Court dated 12 9.2003 passed in Transfer Petition
no. 696 of 2002 [Securities and Exchange Board of India Versus Golden Forests
(India) Ltd and Anocther], this matter has to be placed before the Hon'ble Apex
Court. Needfu! be done forthwith.”" A copy of the order dated 9.10.2003 is
annexed herewith and marked as ANNEXURE ‘A’. Copies of the app_iications
dated 30.7.2003, 11.8.2003, 25.8.2003 and 21.9.2003 fltec; before the Hon'ble
High Court Of Punjab and Haryana At Chandigarh are Ia]nnVexed hereto and

\

marked Annexure ‘B’ (Colly).

That | desire to place the following facts that have come to light during the course
of my | appointment as ‘provisional liquidator": These facts are bemg placed
before this Hon'ble Court so as to appraise this Hon ble Court of the status of the
v.zork done by me till date in my capacity of "provisional liquidator” and for seeking
appropriate direction (s) on the applications filed b;:'fore the Hon'ble High Court of
Fumjab and Haryana at Chandigarh, which have been transferred to this Hon'ble

Courl along with C P GO of 2001. " /.f%::;: " /‘\_.MH-..\
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Tr!wat. M/s Golden Forests (1) Ltd, hereinafter called the GFIL,'Was purportiedly
erlwg:rngoc* in Aarn Farestry activities on the lands purchased with ‘the moneys of
the investors/depositors. The investor/depositor was described as “Unit Holder”.
A Unit of land measuring 125 sq. feet, or in proportion of the invested money,
was allotted to the "Unit Holder” against an investment of Rs. 5000. GFIL was
qppomted 'Forest Service Contactor’ on Job Contract Basis by the “Unit Holder".

The money was invested by way of the Security for the purpose of Deveiopment
and Maintenance of the particular unit of lands as mentioned in the Application
Forms and Agreements, executed at the time of the investment. “Guarantee —
Cum — Performance Deeds" were also executed _between fhe Unit Holders and
GFIL at the time of the investment. “CompanyReceipfs“. Were issued to Unit

holders.

The management of the Golden Group of com‘;ﬁanie;s launéhéé"‘a public limited
company named Golden Project's Ltd hereinafter called GPL. The company was
engaged in house building activities on the lands purchased with the moneys of
the |nvestors/dep05|tors The investor/depositor was described as “Land Unit
Holder” The money was mvested by way of the earnest money and service
charges for the purpose of purchase/ailotment of units of lands as mentloned in
the Receipt-cum-Allotment Letters issued to the “Land Unit Holders” at the time
of the investment The deposit was subject to the terms and condftic&ns és
prov_isled in the application and the company also isst._led a cheque towards the
rnTaﬁjrity amount of the deposit which provided that in casé ;:he ‘ch'é»qué is realized

the land allotted shall stand reverted to the company. Thus, the scheme was that

—

¥ i N "
the depositor was allotted specific area of land and if the depositor was paid the

~ deposit amount with interest the receipt stood discharged chef\uisé the depositor

who is termed as a land unit holder remained, in the eyes of law, the owner of the
. | B L :

Ia[nd mentioned in the 'Receipt-Cum-Allotment latter, | i o iy

‘ !
T?_hat GFIL and it subsidiary companies were directed vide' order dated 17

Aligust 2001 passed by the Punjab & Haryana High Court not to alienate its
| ’,',&/,7*1__&_}5 T ':‘\_gbw:)
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properties. This order was in furtherance to the order dated 7/10/1998 passed by
the Delhi High Court in case of S.D. Bhattacharya & Ors. Vs. S.E. B.l. & Ors in
CM No. 9639/98 in C.W No. 3352/1998 wherein inter aha he fol!owmg dlrectlons‘
WETe passed wiiich were applicable to all plantation compames agro companies .
and companies running Collective Investment Schemes: |

.companies are restrained from selling, disposing of and/or-.alienating their
immovable properties or parting with the possession of the same. The Directors
of these companies are also interdicted from transferiing their immovable
properties in any manner whatsoever. They shall also not part with the
possession thereof”
Further it is pointed out that vide order dated 30.9.1999 restraint was imposed
on CﬁIL by the Bombay High Court in the WP 344/98 titled SEBI v. GFIL. This

rrarter also now stands transferred before this Hon'ble Court.

That the Provisional Liquidator has examined the Annual Returns and the
Balance Sheets of the Golden Forests (India) Ltd, Golden Projects Ltd, ISIR
Constructions Ltd, Golden Tourists Resorts and Developers Ltd, and Gelden
Lease Finance Ltd for some years and particularly that of 1999-2000. The
company Golden Forests (Indla) Ltd was reglstered in the year 1987 with'
authorlzed capital of Rs. 6 lacs and subscribed capital was only Rs 1 lac. The
Golden Projects Ltd. was registered in the year 1996 with authorized capital of
Rs. One Crore comprising Equity shares of Rs. 10/- each, Iand_issued,
subscribed, and paid up capital was only Rs. 710/-, Golden Tourist Resort and
Developer Ltd. (a subsidiary of GFIL) was registered in 1991 with authorized
capital of Rs. 22 crores and subscribed éapital was Rs. 1964700COI-. The ISIR
Construction Pvt. Ltd (A subsidisry of Golden Projects Ltd.) was registe.red in
May 1995 with an authorized capital of Rs. 50 lacs and subscribed capital of Rs.
5100/-.

The Provisional Liguidator finds that on 25.3.1999 Golde;u Foreg,ts India Limited
mcreased the authonzed capital to Rs. 28 crores divided ihtd.10 lacs Equity

share of Rs. 10/- each and 270 redeemable preference share of Rs. 10 lacs each

AL e L e s
DLJ' =]



BIMBE TS

10.

; .5
and out of 270 preference share, 264 preference share are shown allotted to

(‘;Tolden Projects Ltd. agamst value of Rs. 264000000/- The ren"ta'in'ing preference

shares remained unalloti :d. The subscribed Equity capital is Rs. 10 lacs.

On an examination of the balance sheets of GEIL and its suﬁ;scdlary/assocsate
companies the Provisional Liquidator finds grave manlpulatlons and financial
irr;egularities involving crores of rupees. The Balance. sheet for ‘the year ending

“¥ March, 2000 shows that on 2.4.1989 Golden Projects Ltd. had entered into
arl agreement with GFIL.for purchase of land and from time to time, Golden
PI;OjeCtS Ltd. had advanced over Rs. 18 créres to GFIL for. purchase of land on
ns contained in the agreement and. title to the properties
was to be passed on in three years from the date of agreefn}ent. The Resolution
for enhancing the capital by GFIL is dated 25.3.199% and i'Rs. 264000000/- are
stown to have been paid on accourt of 264 preference shares in the Balance
Sheet of Golden Projects Ltd. ending 31° March, 1999. Another suspicious
aspect is that tr.we Balance Sheet shows that Golden Projects Ltd. entered into an
acreement of purchase of land at various places for which amounts were
acvanced, as per agreement, to the Investors and field gtaff whlch was to be
acjusted against maturity after submission of statement of accounts by field staff.
The Balance Sheets show that during the years 1998, 1999, and 2000, Crores of
rucees was received by way of deposits against allotment of land (without

delivering the possession) and possession of the allotted land remained with the

company. Undisputedly, the company has defaulted in payi,ng‘back_ the dep.osits'

and also the land supposed to have been allotted in Receipt ~ Cum- Allotment
Certific:ates to the investors remained with the company. The Balance Sheet
shows payment of huge amounts of maney by way af lgan, advances and
busingss incentives to the field staff, Agents, Directors, and thelr relatwes

FuTrther the Balance Sheet of Goiden Tourists Resorts & Developer Ltd for the

year 1998-99 and 199“\2000 shows that the company m September 1997

bo:rowed US$ 29.81,900 = Rs 10,76,76.409 (Rs Ten Crcre Seventy Six Lakh)

from M/s Credit Suise, First Boston, London against Bank guarantee given by
l D_:E.-. ¥ ;L'*--H.:_‘;)'-v & O"\__qq._,h\\



I8

6

}

P‘Ulljai_) Nalivnai Bank Seclor 17, Chandigarh secured against 100% margin of

FOR of one of its Group Company viz. ISIR Oonstrut;ti})n Lid. whic;h is a

subsidiary company of Golden Projects Ltd. It is :,sigpi;ﬁcant; that the loan’
amounting to approximately Rs Ten Crore Se-;fe'nty Six_Lakhls (Rs 1 0,76,00,000/—) ‘
was transferred into' thiee separate Fixed deposits for periods ?f_30. 90 and 180

days. Thus, the Cempany, per se could not have utili'zed"the foreign loan

amounts lying in Fixed Deposits, for any deveiopmeqt WOFK.‘ The loan amount

repaid amounted (o Rs Thirtéen crores Seventy f.ive lakhs' Rs 137500000/») such

increase being due to the depréciation of the Rupeé‘ Further,-'ih.:térest ,émounting

tc US$ 550765/~ was also paid in 5 installments. The loan amount was repaid by

transferring the FDR held by ISIR Constructions Pvi. Ltd. to the account of

Golden Tourists Resorts & Developer Ltd on 3 January 2000. The Provisional

Liquidator had required the Punjab National Bank to furnish. the léan and security

documents to find out the purpose for which the money was borrowed and

utilized. However the Punjab National Bank has only provided the statement of
accounts of by ISIR Constructions Pvt. Ltd. and Golden Tourists Rééorts ‘&

Devgﬂoper Ltd and certain other documents. The Bank has been unable to

fd"‘rﬁsh the file relating to the guarantee account, wh.ich"v;.roit'ald reveal the purbose

for which the loan we taken. The Bank has in its letter-dated 23.10.2003

addressed to the Provigionai liquidator stated that “file of the a/c Which’has been
consigned to old record is not traceable and as such copy of the Bank Guarantee

deed could not be proviged.™

Athough the Golden Projects Ltd. had started defaulting in the payments

sometime 1n October 1999 but it continued to receive deposits. The balance

sheets further show payment of large sums of money by GFIL and Golden

Projects Ltd to other Group companies by way of loans and advances. Some of

the companies have received huge deposits running into crores of rupees by way

of share application money. The balance sheets show neithef a[iotment o\; shares

nor refund of application money. In fact, in some cases the deposits by way of

applicatinn maney are much in excess of the authorized capita!. Further, nothing

is known about the application money that was given to various group

T e =
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companies. All the above-mentioned matters require thorough probe and

investigation

.That on 5" September 2003 the Managing Director, through the Security

Contractor Mr. A K Wala gave possession to the Provisional Liquidatér of a
@
portion of the Central Office located at Village Sangotha near Lalru. The same
el ‘| il
wbs stated to be containing records of GFIL only. The files‘ and furniture etc.

w‘are found lymg scatté\\d in various rooms and it was, not possuble to prepare
th:e inventory or examine the flles The Provisional quL;ldatOF tnok possession by. :

r;ttlng locks on the premises w1thout any exammatlon of the t”les On 8.9.2003
th‘e Provisional anuudator wrote to Mr. R K. Syal M. D, of GFIL WIth copy to the
SPcurity Officer Incharge to hand over possession of the Central Office buildings
w"rth the records pertaining to GFIL and its subsidiary and group compames
M;r. R. K. Syal wrote back that the Golden Projects Ltd is*a separate company

al

d it does not come within the ambit of the order of the High Court dated
13/06/2003 and the Provisiona. Liquidator may obtain the possession of the
records of Golden Projects Ltd. through the High Co;.m. Therefc;re, the
P-ovisional Liquidator has not been able to obtain possession of the rest of the
Central Office buildings allegedly containing the records of the Golden Projects
lLtd and other group companies. The true and correct facts of the business
dezalings of Gollden Forests india (Ltd.) and its subsidiary and Group companies
could be found out only on a complete inSpection of the rec;ard.s of aII the group
companies. The Prowisional Liquidator may state that the aolden Forests () Ltd,
Golden Projects Lid, and all subsidiary/associate compames are mter lmked and _
have common business activities and are closely held companies by the-“SyaI
Family” and cannot be treated as separate entitsges. The Provisional Liquidator
has received a large number of claims from the depositors df Gblden.PrOjects
Lid. To label or treat the quden Projects Ltd a company s_epara;te from Gglderi
Forelsts (I Ltd would havé the affect of jeopardizing the interests of the

depositors of Golden Forests (1) Ltd and as well of Goiden Projects Ltd. The

Provisional Liquidator has filed Company Application in Punjab and Héryana

) =
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H]}igh Court for a clarification and a copy of that applig’:atibn 'hasfbeen annexed

h s!s rewith. ;

(

T:‘Le Provisional Liguidator from the records obtained from different sources and
the office of the Registiar of Companies, has been able to g{ather information

about the Bank accounts and other financial dealings of GFIL and its

subsidiany/groun comnanies. The Provisional Liquidator has been able to obtain

partial information with regard to the lands and buildings owned by GFIL and its

Group Companies located/situated at various places in Haryana, Punjab,
Hmachal and Uttranchal and other states. The Provisional Liquidator has also
been able to find the properties of GFIL etc. situated in Mussoorie and Dhanaulti
in Tehri District. The Provisional Liquidator from lthe municipal records has found
that "Himani Cottage’ situated in Mussoorie is owned by (:FIL and has affixed
"sale notice” on a conspicuocus part of the cottage The Provi‘si‘c.aﬁé‘l Liquidator hasl
received an offer of Rs. 22 Lacs for the said cottage but the Provisional
Ligquidator finds that the company has entered into a seftlement with Mr. Ramesh
Malik, Mr. Harvir Singh, Mr. Surender Kumar Malik, and Mr, Sémér Pal _Sir‘i_gh all-
from Muzaffarnagar (UP) in_lieu of satisfaction of claim of some of. the‘ inve;storé
under an alleged resolution dated 5/12/2000 which has made it difficult for the 7
Provisional Liquidator to proceed with the negotiatio’n for the sale of the said ‘
property. The Provisional Liquidator moved under section 458 of the Combénies
the [Astrict Magistrate. Mussorie to take possession of the properﬁeé and deliver

—
possession thereof to the Provisicnal Liquidator.

That it has come to the notice of the Provisional Liguidator that GFIL and its,
associate companies have around 1500 Bank accounts all over India. The
Provisional Liquidator has sent letters to all the Banks to submii Statement of
accounts for the last three years and to remit the balance amount ih the account

to the account of the Provisional Liguidator in the State Bank of Patiala, High

Court Branch, Chandigarh. Some .of the banks have reported no balance in the

account, some have required orders of the High Court regarding appointment of
|
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the Provisional Liquidator, and some bankS' have tr_ansférre(; the balance
outstanding amount and some banks have asked for furthér‘:jnstructions. The
Frovisional Liquidator is in correspondence with those banks, as wetl.- It is stated
that till date approximately Rs. One Crore has been collected from roughly 400
Eanks which have responded till date and further remittances are expected 10
come in. The amounts received have been deposated in . th{e account of the
Frovisional quwdatcn at Chandlgarh and invested in shcrt term thed DepOSlts
The Provisibna"l Liquidator has also receiverd‘ élaims-aoéfﬁst the company..‘ The .
Kangra Central Cooperative Bank, Himachal Pradesh pas clalmed Rupees Eight
Lacs (Rs 8,00,000/-) on aocount of over draft, the Income~ Tax Department has
also filed a claim of approximately Rs Fifty One Crores (Rs. 51,78,97,722/-), and
the landlord of office BT_‘utdings at Manimajra has claimed Rs Fifteen Lacs (Rs.
1:5,00‘000/—) on account of arrears of rent.

The Provisional Liquidator further finds that during the last about two and a half
ymar% the Managmg Director and other officers of the company have entered into
s2ttlements with various groups of investors through their agents and agreed to
tr‘ansfer or given posséssion of company property in satisfaction of their
ciaims/dues These settlements are in large number and relate to the properties
Ic;cated at different places. These settlements allegedly are claimed to have been
made through a resolution dated 5.12.2000 but from the .i'nformation gathered
from some of the agents/investors, reveal that these settlements were made
sometime in the year 2001 or aiterwards under a pre-dated resolution. The
Colden Forests India Ltd. and Golden Projects Ltd. have a number of préperties
it has been discovered on enqwry that they have entered into
settlements and parted with possession.

K Tt

The Provisional Liquidator has obtained Jamabandis and revenue docﬁments '
partaining to the lands of the company in village Kot, Billa and Jaswant Garh in

District Panchkula. Haryana ard he finds that some lands have been sold

"I 1 \ .
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recently in June, 2003, The company has not ;laroduc;eqhany _detaiis-fregaraing the
settlements. The Company filed two petitions titled (1) Qompahy Petition no. 226
of 2001 GFIL Vs. Permanent Lok Adalat UT_. Chandiga‘rh,gnd (2) Company
Patition No. 237 of 2001 M/s GFIL Vs. Lok Adalat, Patiala under section 391 (1)
to (3) of Companies Act in the Hor’ble High Court for permisgon to enter into
settlement with the investors/agents. Company Petition béérihg No. CP,.‘237 of
2001 was dismissed as withdrawn because expenses for coﬁvening the fneeting
were not deposited. All the settlements and alienations ma;je by the company
are "Prima facie illegal, null, and void”. The Company has also leased out
properties recently to third parties. Although, R.K. Syal, A.L. Syal, Smt. Pamila
Syal and Neena Syal are in the Jail since about 22.12.2000, even then they are
dealing with the properties of the company. The Restaurant known as Drive-in-22
located at Highway Chandigarh-Ambala has bé.en Ieéseii-OQt to one Mr. S.L.
Singla. Mr. Singla was asked to produce the lease deed bu.jt.‘ he has not been "
able to produce it. Mi. SSingI.a stated that he is paying Rupees one Lac per month
as lease money. The information of the Provisional Liquidator is that Syals are
receiving Rs. 3.5 Lécs per month from Mr. S.L. Singla‘. Similarly, 't‘he brqperty at
Nolta known as York Health Club has been given to one Pale; Ram of BhiWani.--
This fact came to the knc;\v;ledge of the Provisional Liquidatqr .frdm the I‘:iews
Report published in the English News Paper "The Tribune” dated 26.9.2003 and
“The Hindustan Times"” dated 23.10.2003. The Provisional Liquidator got thé
premises known as “York Health Resort” inspected on 7/11/2003 and on

g

in=pection Mr. Abhimanyu Sharma, Advocate reported:

"When we reached Yor;/klealth' we met one Mr. Surinder Ffont Officer of Resort
who on our inquiry told us that this resort is approximately over eight Bighas in
the rural interior of Nolta Village, Resort consisting of 26 well furnished téurists
huts, having uxury room and Deluxe rooms, tariff of luxury room is Rs 1000 and
Deluxe room Rs 1500 The Information Brochure: relating to tariff and facilities is

att;iached as Annexure B. The Restaurant is in operation and waiters at the

Restaurant were serving the people the Bar has yet to start. Construction work at
| ‘.-—-;;Jl']h_k:;_u —"‘a" O(\“‘*é_;h"”-‘.
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Beauty Parlour & Massage center was at full swing on mqulry it was revealed by
the employee of the Resort that contract for Beauty Parlour And Massage Center
has been given to a Delh based party. From Newspaper cuttlngs it appeared
that the property of the GFIL Ltd. known as Health Club Village Nolta (now
named Yorks Health Resort) and a Resort in Village Toran ([_){is;rict Panchkula)
are in the possession of one Pale Ram of Bhiwani. The first rf_;,port published iun
the English daily Tribune dated 26.9.2003 and second one publiéhedr in the -
Hindustan Times & Amar:Uja\Ia dated 23.10.2003. Copy of tﬁé news reports are .
enclosed as Annexure C & D. This fact was confirmed by the eh’;ploye;e_ of the '
resort, we also met the General Manager of the Resaort Mr. R.S. Bist.”

Thg“inspection report dated 10/11/2003 is annexed hereto and marked

-
Annexure ‘C’. Thus, it is confirmed that the property described as “Health Club

Nolta” owned by GFIL . " ~.us been either leased out or sold to Mr. Pale Ram and it
is now known as “York Health Resort” and which is functicning and operating
under the name of "York Health Resort". Cuttings of the Newspapers reports are
annexed as Annexure ‘D’

That, the inspection ot the Central Office and prop;erty of the Golden Group of
companies at Jharmeri (Near Lalru), Punjab revealed that large aréas / portions
ol the property had been given away by way of illegal settlémenté. A printing
press is functioning which is in violation of the order of the High Court. After
inspection of the spot it was found that there were 9 to 10 _p;eople working in the
printing press and one Mr. Sachin Mishra has taken the lease' of a p;ortion of the
main Golden Group building at Lalru from the Golden Forest (lndla) Ltd Further, l
it was found that a bottled water unit, selllng water under the brand name ‘Jal-
Shakt!’ was also functioning from the said premise_s. The security incharge of the
premises on being questioned by Mr. Abhimanyu Sharma,' Advocate and Mr.
Prashant Chauhan, Secretary to_ the Provisional Liquidator, stated that the
portion of the building housing the Bottled Water Unit was; élleg.?_dly given to him
by the Syals in settlement of his dues. However in a meeting \;Vitt;the Provisional

Liguidator on 11/12/2003 the said Security Incharge stated that the Bottled Water

Unit was given to him by the Syals in lieu of his dues but he had no claim on the

-
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building in which the Unit was located. The Provisional Liguidator ‘has required

ttre said Security Incharge to furnish all documents evidencing his allege
sottlerments with the Syals, as also the complete list of occupants in thé said
building. However, infarmation sought for, has not been furnished till date.

Te properties that have been either leased out or sold by the management of
GEILL to the best of the knowledge of the provisional liquidator are detailed in the
Annexure ‘'t and these alienations are in gross violation of the restraint orders
passed by the Hon'ble High Courts.

The provisional liquidator has filed a Civil Contempt Petition ;gainst R. K. Syal
and others for violating the restraint orders al;nd alienating Ithe properties, as

detailed herein above.

Tnat it has come to the notice of the provi-sional liquidator that a house belonging
tc Mrs. Romila Sinha wife of Haritesh Sinha (Director of GF(L)'t.Jearing H. No. |
558, Sec — 12, Panchkula was sold to Mr. Sukhdev Singh & Mrs.- Nirmél R/o
Village Chagera, Tehsil R'ajpura District Patiala as recently as 2.6.2003. 'l.'hat_ it
has been confirmed that HUDA, Panchkula has re-allotted this property to Mr. :

Sukhdev Singh on 10.7.2003.

The Lands and properties belonging GFIL and its subsidiary companies are
spread out in different & ates and the Provisional Liquiclator is making efforts to
locate and recover the‘ir prime property but to succeed in his effort help of the
lccal Revenue ard District Authorities is essential. The Provisional Liquidator has
written to the District Magistrates, Panchkula, Patiala and Musssoorie to invoke
their powers u/s 456 of the Indian Companies Act and take pbssession‘ of the
properties of GFIL, its subsidiary and associates companies and thereafter
handover the possession to the Provisional Liquidator. However response has
been received only from the District Magistrate, Panchkula vide which he has

directed the Estate officer, HUDA and Tehsildar, Panchkula / Kalka to take
/4(7‘“"‘%7;5 ~ :}\',,‘,{3\_‘-_‘;‘_
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gppropriate stéps in this regard. No response has been received from the District

Magistrates at Patiala and Musssoorie.

That it has recently come to the notice of the Provisional Li‘qtﬂjlidator that some -
State Governments have declared the lands of GFIL and its associated
companies as 'Surplus Holdings’. The Collector Agrarian Dciera Bassu District
FPatiala, Punjab has declared huge areas of the Iand held by GFiL and lts
associate compames as Surplus Area’. The Collector Agranan Hosh:arpur hasl
also declared 10, 236 Kanals-out of the 10,344 Kanals held by GFIL as surplus
and 3403 19 Kanals out of 3535.16 Kanals of Iand held by Golden PFOJeCt‘
Limited (GPL) as Surplus land under the provisions of the Land Reforms At:t,
19?%’;

@ e

It is stated that appeals filed against the above Ordersl passed by the Collectors/
Ciivisional Commissiort;rs were also dismissed. Presently Revision proceedings

eing R.O.R. No. 937-939/2001 are pending before the Financial Commissioner,
Funjab at Chandigarh. It is stated that the Collectors have taken an erroneous
v ew in declaring the lands of GFIL its associate companies as ‘Sumlus Holdings’
. A depositor of GPL on a deposit made by him/her was allotted a specific area of
leind with full description of the land given in the “Receipt — cum- Allotment Letter”
the deposit was appropriated as follows: a. Earnest money = 7(5%, b. Service and
Maintenance charges = 10%, and c. Consideration ‘Jofll‘i-‘s\nd unit = 20%. The
deposit was subject to the terms and conditions as, prou::iecj in, the app!lcation :
and the company also issued a cheque towards the métunty a.rﬁount of the
deposit which provided that in case the cheque is reallzed the land allotted shall -
stand reverted to the company. Thus, it is‘ciear that the depositor was allotted
specific area of land and if the depositor was paid -‘the\dep‘os;it amount with

interest the receipt stood discharged otherwise the deposutor who is termed as a

land unit holder was in the eyes of law, the owner of the land allotted

o el
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have defaulted in making the payments. Hundreds of dieposnors nave submltted

I8
It is an admitted fact that GFIL as well as its assomate r?d

ﬂ)
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their claims before the Provisiona! Liquidator.- Thqs‘!”a_sﬂ_ per the terms and
conditions of the deposits and nllotments of lands the 1deposit0rs in law are the
owners of the lands and the Learned Collectors have erred in considering the

' 1
company to be the owner of the land. '

The Collectors / Divisional Commissioners have failed to apprecnate that the
object of the company were to engage itself in Agro F.c'rré".stry, Socnal Forestry
and Seed Farming etc with public partiolanon by way. of mvestments under the
plans formulated by it with the help of agricultural expgrts 'Eo make sure that the
investments are attractive and ensure handsome‘re'tﬁrr_ls ‘-t'c'>'the ‘investors. The
agro forestry activities progressed on the lands purchased by the c:ompany with
the money of the investors/depositors. The mvestors/depos:tors was described
s “Unit Holder”. The area allotted was in proportion to t!"\e-grrwestment; the -
beneficiary was to be the "Land Unit Holder”. This W‘:as the boncept. when the

comnpany came into existence.

The Learned Collectors / Divisional Commissioners have over!ooked.the fact
GFIL came into existence in 1987 long after the Land Réforrns .Act had come
Into existence and the company could not have purchased huge areas of land in
different districts and provinces, only to have the holdings declared surplus
which would defeat the very object and purpose for which the company was

——

formne

The Provisional Liquidgtor feels that the orders of the Col!gct;c)rs / Divisional
Commissioners If upheid, would be prejudicial to the ’infére's;tsiiéf the 24 lakh
investor/ depositors whose only hope in recovery Of thelr 1’1oneys lay in the

N i

ultimate sale of the land. All the lands of GFIL and thelr subsndlary/aSSOGtate
companies belong in fact to the mvestors and they, haye vital interest in the
properties/lands of the c:ompames All the lands and propert:es have been

Pg v 'L\ﬂ,—t)\’"‘*- o xxd@]
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acquired with the public investments and all the investments rightfully belong to

the public and there is no cogent reason why public should be depriveq of their
investments and why the Government should try to benefit at the expense of the
public. That, as per the terms and conditioﬁs of the deposits and allotments of
lands the depositors in law are the owners of the lands. This_is§ue may be looked

. into' by this Hon'ble Court in thé light of the investors interests.”

27 . During the fi_vsa and a ,haif‘ months the ProyisionallLiquidator has met- a large
s 4 number of investérs/agénts. The. Provisional Liquidator ﬁnéis that the 6ompany
gave handsome commissions and incentives to the age'nts, floated attractive
schemes of investments, which \&ere not viable. These coupled with gross
mMismanagement of the affairs of the companies are the primary reasons for the

fallure of the company

The aforesaid Status Report is submitted before this Hon'ble Couft for record.

JUSTICE R.N.AGGARWAL (Retd.)
Provisional Liquidator | .
Golden Forests (India) Ltd.
Dated: ; '
Place: Chandigarh

—3
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PHIVIE xope?
IN THE HON'BLE

SUPREME COURT OF INDIA AT NEW DELH]
CIVIL ORIGINAL JURISDICTION

LANO. oF 2004 | ! -

IN

x !
T.C. (Civil) No. 63 of 2003 -

IN THE MATTER_O_E

National Investor Forum (Regd.) Petitioner

Vs
Colden Forests (India) Ltd, = Respondent
To
The Hon'ble Chief Jqstice of indla

And his Companion Judges of the

Hon'ble Supreme Cour.

CHANDIGARH,

MOST RESPECTFULLY SHEWETH;
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No 60 of 2001, A Copy of the order-dated 20.6.2003 is a'nnexed hereto

and marked Annexure ‘A,

That the above matter has been transferred to this Hon'ble Court vide its
order dated 1 2.9.2603. in the matter of Securitiss and Exchange Boarg of
Incia Vs Golden Forast_s (India) Ltd, & Anr being Transfer Petition No, 696
of 2002, -

That the Company viz. Golden Forests India Ltd. and its subsidiary
companies wers directed vide order dated 7" August 2001 passed by the
Punjab & Haryana High Court not to alienate jts properties. This order was

further to the order dated 7/10/4 998 passed by the Delhi High Court in

Passad, which were applicable to g pPlantation compasnies, agro

Sompanies angd compahiés ruriﬁjng Collective Investmant Schémas,:
“Companiss arg restrained ffom‘ seiliﬁg, disposing‘ of andfor
aliena_ting th_air Immovable Properties or parting with the possession
of the same, The Directors of these companjes @re also interdicteg
from transferrirug their immovable Properties in any manner
whatsoever. They shall also not part with the POssession thereof”,

A copy of the order dated 711071998 is annexsg hereto ang marked

Annexure e
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Forests (indié) Ltd. hag directed Golden Forggt India Ltd, ang its
Subsidiaries g wall as the Direciors not o dispose off any property."
A copy of the ordér da;ed 23.11.1998 IS annexed hereto and marked

Annexure D

Properties locateq throughout the country. The Properties that haye been
Qither lsased outor solgd by the management of Golden Forest India [_tq.
td the besi of the knowledge of the provisiona] liquidater are detailed in the.

Annexure g’ (coliy). These alianationg by way of sale, lease, purported

Passed by the Hor'ble High Courts. These alienations made in violation of
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for sale of the above properties are also- annexed hereto and marked

Annexure ‘G, _Subsequent!y a corrigendum was issued which inter alia

Provisiona| Liguidator has wiitten to the Distn’c_t Magistrates at Panchkula,
Patiala ang Mussscorie to invoke their powers under saction 456 of the

Companigs Act, 1958 and take Possession of the Properties of Golden

Forest India Ltd,, its ;ubsidiéry and associgtes Eompanias and therearter
handover the possession to the Provisional Liquidator, but no action has

been taken by the District Magistrates, so far.

Ltd. Some of these entities are Clearly statgg e be SUbsidiary Companias

'-\ua.vl!‘_-'_ e S - -
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Itis the claim of M/s Drive in Tourist Resorts Private Limiteq that M/s
Golden Tourist Resorts and Developars Lig. fs not the assoclate or
subsidiary Company of.Gblden Forest Indig Ltd. ang 8s such the Court has

no claim on sych Property, .

ascertaineg by the Appiicant from the records mads availablg by the
Registrar of Compamfes, wherein Golden Forest India Lid. and M/s Golden
Tourisi Resorts ang Deveiopers Ltd have. jn their own Balance Shests

acknowledged' the fact that M/s Golden Tourist Resorts ang Developers

described gg "Drive-in 22" and hang Over.its possession to the Provisiona
Liguidator, i rhe'an‘tema-tiye. the Deputy commissioner pe directed to take
Possession ag Praved in the earijer para.graph. |

Golden Public school- !oca;gd‘on NH 22, ‘;/H!.age Jhar'rpari, district Patiala,

Punjab, The sald schog] is cl_a-imlhg an argg of approxirnately 19 Killa
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subsidiary companies have been advancing money to the Golden , -

;Scientific and Technical E&ucatibn ASociety, Golden Educational Promotion
Society, Golden Educational Soclety, and Indian Overseas Peace
Foundation Tn;:st which are the creation of Syals and it is.. R. K. Syal and
his family mambersl who are the members of the Governinb Body of the 4
Societies. It is being claimed by the school managemant that the said
school is being run by the socisty reglstered under the name of ‘The
Goldan Sclennﬂc &. Technlcat Education Society’. That the said society it
has a!legad!y taken the said land vide an alleged lease deed dated
12.3.1998 from Golden Forest India Ltd. The Management claims that the
;choof buildihg is not the property of Golden Forest India Ltd. Detailed
study of documents available with the Applicant reveals that the Golden
Foresi India Ltd, and"its subsidiary: c;ornpanié% have contributed heavy

amounts in the construction of the school building and all investments

made in the school, A pefusal of the Balance sheets of Golden Public

School and 'The Golden Scientific & Technical Education Society’ reveal -

that they own no proparty.. Fgrther the Balance sheet of Golden Forest
India Ltd. for the year 1997-98 reveals under the head 'Capital work in
Progress' that nearly Rs 60 lakhs were spant on the construction of the

school, thus the schogl lands and building are Iisted as an asset of Golden

Forest India Ltd. It is further revealed that subslcuary companies of Golden

Forest India Ltd., mcludmg Goiden Lease F‘ in@nce Lid. and Golden Tourist -

Resorts and Developers Ltd. have advanced huge ioans to 'The Golden
Scientific & Technicsl éddcatibn Sociaty’, .

A perusal of the recora’é of the ‘The Golden Scientific & Technical
Educauon Socrety ebtamed from the ‘Registrar of Firms and Socisties,

F’unjab shows that ths— governing body end subscrsbers of the socsety

comprises the famlfy members of the Syal family who are alsc the owners -

/ Managers of Golden Forest Indiz Ltd. and its subsidiary and assocjate

. companies. Ths applicant states that tﬁe whole set up is'nothing but a:

sham o illegally alisnate such valuable property, which rightfully belongs
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to the investors. The lease, if any, ought lo be declared null and void anfd

- Goldsn Scientific and Technical Education Society or any other oc.t:upier

claiming possession or title to the Golden Public School's Lands and

buildings be direcled immediately to handover the possession of school

buildings to the Provisional Liquidator,

That apart from the above properties which have bean ilegally alieﬁted by
the Syals, it has coms to the notice of the Provisional L|qu|dator that the
Syals in collus*on w;th certain people have been Ieasmg out lands in
Jharmari, Kurli, -Jarout, Sangotha and surroundmg wllages located in
Tehsil Derabassi, District Patiala, Punjab, The-same have been leased out
for agricultural purposes énd huge monetary benefits-are being derived
illegally by the Syals. The Prbvlsionaf Liquidator has taken steps to inform
! warn the vtllagers by way of proclamauons in these areas not to enter
into such iilegal leasss / settfements and that ihe same were against the
orders pas sed by the Hon'ble High Ccun Howavar agrlcu!tural activities

on fhese idnds are cont:numg ti date,

Another aspact on which clear directions are Iraq;..-ired relates to the: status
of the Group Company functioning under the hame of ‘Golden Projacts
Ltd". The Company Golden Projects Ltd. was registerad in the year 1996
with authonzed capital of Rs. One ‘Crore comprising Equity shares of Rs.
10/- gach, and issusd, subscribed, and paid Up capital was only Rs. 710/-

The Applicant n_nds thal thers are lot of l_nvestors both in Golden Forest

India Ltd. ang Gc!dqn Projects Ltd. It f»sl stated that Golden Forest India

Ltd. and its subsiqiary companies and “Golden Projects Ltd." are aj|

managed by a‘sing{e family, It is the Syals who control ang manage '

Golden Forest “India Ltd. and fts various subsadrary and assomate

Companies. Alsc, al| other crrcumstances on record show that Golden

Forest India Ltd., Golden Projects Ltd. and other subsidiary companies -

3Y
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have deep bu

siness nexus and dealings and . are inter—connectad.

managed, and controlled by cne family “Syals”, Prima-facie, it seems that

Golden Projects Ltd, is a subsidiary company of Golden Forests (1) Ltd.

The Applicant has in depth examined the Annual Returns and the Balance
Shests of the Golden Forests (India) Lid.. Gé:lden Projects Ltd, and other
subsidiary compalnia'sffo.r 's.ome years. The Balance sheets reveal _that on
25.3.1989 Golden Forests India Limited incréased its authoriz;ad capital to
Rs. 28 crores divided inté 10 lacs Equity share of Rs, 10/- each and 270
redeemable preference shares of Rs, 10 .lacs each. That out of the 270

preference shares, 264 preferenice shares are shown allotted to Golden

Projects Lig. against value of Rs. 264000000/, The remaining preference

shares remained unaligtted, The subscril:o‘ed'Equny‘ capital is. Rs. 10 Igcs,
The Balancse shest for the year ending 21 " March, 2000 shows that on
2.4.1999 G&Iden P(cjectsf Ltd. had entéred into an agreemeﬁt with Golden
Forest .India-Ltd. for pumhaSG of land and frem time to time Goldan
Projects Ltd. hag adyancéd over Rs. 16 :rorés to Golden Forest Ingia Ltd.
for purchase of land o.n the terms and .conditions contained in the
agreement ang tr'lfe; to the properties Was- to be Passed on in three years

from the date of agraement. The Reso'!'u-lion for énhancing thg capital by

Golden Forest India Lid. is dated 25.3.1999 ang Rs, 264000000/- are

shown to have been paid on account of 264 preference shares in the

Balance Sheet of Gblden-‘Pro}acts Lid, ending 31% March, 1999, It can be

fairly inferreg from tha‘above_v facts and circumstances that the Goldén

Forests (l} Ltd and Qal,den'—'Projects Ltd, are ihter linked and have common

intricately intar_ ccnnact_ad;_. any adverse concluéio,n Would only advance
the nefgrious plans of the Company and virfually_sta!l- the pracess of saje

of the properties of .the‘bompany.‘
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A list of subsidiaries and or associated companies of Golden Forest India p

Lid.

hereto and marked Annexure |,

cdmpila'd as per regords aveilable with the Applicant is annexed

Clear directions are necessary tb
declare: such properties as belonging to Golden Forest India Ltd. or its
subsidiary companies and any alienations made, after the date of restraint
orders, ought to be declared null and void and pos;ession thereof be

delivered to the Provisional Liquidator.

Itis essential that District Magistrates take pcsséssion'and ensure security

of all propsrties of Goldan. F’orast Ingia Ltd., its'subsidiary and assocjatgs

- Liquidater,

That it has gome to the notice of the Applicant that the State Governments
of Punj;b and Uttarancha have declared the lands of Golden Forast India

‘Lid. and jts associated Companies” as ‘Surplusﬁh‘oldings‘ under the

orders that haye come. to .hi,s’knowledga, A complete fist of the

‘Proceedings Pending aleng with their Current status is annexed herelp and

(detailed in Annexure J) have faileg fo 8ppreciate that the objects of the

26
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sfrucrure with roads, streetlights, underground' Sewerage, fast ‘food

reslauranl, and g temple with the stalus of Lorg Shiva is in village

Jharmari in an area of 34 Killa (Approx.): behing the Central g

- there is a hotey building with 85 rooms and other facilities s i village

Jharmari in an area of 16 Killa (Approx.): adjoining 1o the above therg js 5

The above-described structures were byijjt some time batween 1'996 and

1998 at 5 huge cést and this fact |s confirmed from the balance sheets

filed by the cormpany with the Reg!s_tra!' of Ccmpaniss, Jalahdhar.

ecretariat

28
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scheme' as specified under the provisions of the Securities and

Exchange Board of Indla Act, 1992, Section 1144 (1) of the said Act

states:

"11A4
(1) Any schema: or arrangement which salisfies the conditions

refefred toin sup sectlon (2) shall be a Collective Investment Scheme,

i. the confributions, Of payments are made to such scheme or
arrangeme_ﬁt by the l’nvqstors with a view to receive profits,
j'ncorﬁé‘, -pfciduce or property, whether movabe or immoveab!e’,
from such scheme or arrangement ;

iil, the pr.oparjy. éontribution\qf investment i’orrning Part of scheme
or arrar_wéemant. whethgr.ident!ﬁab!e or not, is Managed on
behalf of the investors; _

iv. the i;'q.‘._;es‘tprs do not have day-to-day éontror over the

Managsment ang operation of the scheme or arrangement.”
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22 (olden Forss: bnds Lis WES PUpOnEcy sngagsc Agrs Fofestny
ativiliss on the lends purchased wilh ine meneys of the.

investers/depositors,” The investor/depositor was described as “Unit

Holder". A Unit of land measuring 125 sq. feet, or in proportion of the_ ‘
invested money, was '_allotted to the “Unit Holder" against an investment of
Rs. 8000. Golder Forest india Ltd, .was' appointed ‘Forest Service
Contactor on Job Contrac! Basis by th; “Unit Holder”. The money was
invested by way of the Security for thé purpose of Development and
Maintenance ‘of the particular unit of lands as mentioned in the Appfication}
Forms and Agre'ements, executed at the time of the investment.
"Guarantes - Cum - Performance ‘Desds” ;.vere also executed between
the Unit Holders ang Colder Forest India Lid. at the time of the
invesiment, ‘Company Receipts” ware issued 1o Unit holders, Similarly in |
the case of Golden Projects Lig. which was engaged in house building”
‘activilies on  the Jands purchased with fhe moneys  of the
invss:ors/depqsitdrs, the scheme was that the depositor was éllotted
Specific area of Jand and if the depositor was Paid the deposit amount with
interest the_ receipt stood discharged otherwise the depositor who was
termed as g land unit holdar remainad. in the ©y®es of law, the owner of the

lana mantioned in the 'RecafphCuh-AJlotment letter,

e
Ao

24 |gkh investors whose only hope of recoverr’ng’théirh’fe savings lay on

the Ultimale saje of these properijps,
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he State Govemmenf..‘with respect to the lang
holdfngs of Golden Forest Indig Ltd. ang its subsa'dl'ary Companies in order
lo protect the in-vest'ors'-.imereslls as also to [im; the cost ang time

involyeg in PUrsUing  such Cases throughout the’country, which grg an



Provisiong Liquidator,

26. The Provisiong Liquidaior re

!
27, That officialg of Prows:ona! qumdator along with Capt Ramesh Gupta of
M/s Golden.Eagte Secur:ty Services went io Golden Group Complex
* village Jharmari on 6th Jui
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The Provisional Liquidator also has information that Walia has pu‘rc;hééed
about 2 ‘Bigha;‘s of land ne'ar the company's ;:.wroperly and has Euilt a two-
storey building. The 'Prow'sfonal L;‘quidafor a{so has information that a few
Printing ma'chines were removed by one Sachin Mishra from the premises
of the Company and shifted to the building of Mr. A. K. Walia,

The Provisionai Liquk:dator, in the circurnstances noted above is left with
no a!temative_except to-move this Hon'ble court for certain directions angd

orders, The Prdyisionaf LiqUidatpr in the earlier portion of the petition has

declare the aiienations'iisted in Annexure 'Ef (Colly) Made by Golden |
Ferest lncﬁa I.Ttd. and its s'ubsidiary Or associate companieé which are
in v_iolatioq of the restraint Orderg dated 7.1 0.1998 and-23.11,1998

' Passed by thg High Court of Delhi ang Bombay respectively, 1o be nuy

and void.
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. issue dr’rections to the District Ma
[

Qistrates af Panchkyig (I-?Eryana) .
Musson‘e (Uttaranche!) + Patj 1

i,

Quash the orders Passed by y

18 State
Uttaranc_hal (

detaileg in Ann ;

»
Govemmenrs
eXure -

of Punjab ang

J) decJan‘ng the langs !Jtaiongl‘ng fo
Golden Forast Ingig Lid., jts subsidiary andg aSs0ciateg
Surpjys hoicﬁngs.

Companjes as

vi, daclare the

: companies listed in Annexure r
aS50¢Ciatey, COmpanijeg

to be subsidiarfes and or
of Go»'den Fores;

Indiag Ltg, inc!uding Golden

vil, give Clear dr’recn‘ons to sgy; all Propertjgg of the Golden Forests (fnd."a)
Lld ang its subsr‘d_r’ar)‘/ 7 associglg Companijeg Without inten’erence of
“any Party ang dirqct the n

istricy Magistrates_ to ender 41 assistancg in
secunng Sugh prop,ertr‘ss,.



viii.

]
age

direct the Reserve Bank of India to instruct all Banks to remﬂ th=

" moneys lying in the Accounts of Golden - Forest India Ltd,, its

Subsidiaries and assosiate companies and the personal accounts of

the Directors, to the Provisiona| liquidator,

any other or fL_thh,er' order(s) as this Hon'ble Court may deem fit rn the

facts ang circumstances of the present case.



